
[On letter-headed paper of Contracting Authority]

Letter to Contractor/Specialist re Temporary PI Insurance Arrangements 

	To:
	[bookmark: Text5][bookmark: _GoBack][Name and address of Contractor/Specialist]

	
	

	Re. Contract for:
	[bookmark: Text3] [Brief details of Project]
[bookmark: Text4][Insert date of Contract]

	Date:
	Insert date
	

	By:
	[bookmark: Text2]Email/ fax/ post/ hand (delete as appropriate)
	 



A Dhaoine Uaisle
I refer to the above above contract/ the collateral warranty to us in respect of the Works[footnoteRef:1](the “Contract”). [1:  Delete as appropriate] 

At the date of the Contract (or if applicable, at the date of the last renewal of the professional indemnity insurance), you had in place professional indemnity insurance in the amount of €      on an each and every claim basis (the “Each and Every Insurance”).
[bookmark: Text1]You have confirmed that, in the light of the current state of the market for professional indemnity insurance, you are unable to obtain the Each and Every Insurance and you have sought consent for the proposed cover as set out in your letter dated Insert details, a copy of which is attached (“Next Best Available Cover”).
Without prejudice to, and fully reserving, the Employer’s rights under the Contract, the Employer has no objection, on an interim basis (i.e. until the next annual renewal), and at no additional cost to the Employer, to you effecting the Next Best Available Cover on condition that you also agree:
(a)	to monitor the EU and UK market at no longer than a yearly interval to establish whether the Each and Every Insurance , or better cover than Next Best Available Cover up to the level of cover provided by the Each and Every Insurance , can be obtained at the Increased Premium Rates; and 
(b)	if the Each and Every Insurance:
(i)	becomes available to you at the Increased Premium Rates; or 
(ii)	is not available (or is not available to you at the Increased Premium Rates) but better cover than Next Best Available Cover becomes available to you at the Increased Premium Rates,
you shall immediately take out such available cover, (subject to having obtained the prior written approval of the Employer, such approval not to be unreasonably withheld or delayed) and notify the Employer in writing within seven days that you have done so. 
For the purposes of this letter, the “Increased Premium Rates” means premium rates that do not exceed 125% of the premium rates payable by you for cover on an annual aggregate basis at the time of the applicable annual renewal PROVIDED THAT any difference between (i) premium rates for cover on an annual aggregate basis and (ii) premium rates for the Each and Every Insurance  or better cover than Next Best Available Cover (whichever is applicable), is not due to any act, omission, default, claim, notice of claim, negligence or otherwise of or against you. 
Please acknowledge receipt and confirm your agreement to the contents of this letter.
Is mise, le meas


Signed ____________________________
On behalf of Insert name of Employer

I confirm my agreement to the above. 

Signed ____________________________  
On behalf of Insert name of Counterparty
Date Insert date
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